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Transfer pricing dispute resolution, IRS proce- 
dures for, 30 


ACCOUNTING 

Check-the-box classification, branches, 372 

Mark-to-market rules. See MARK-TO-MAR- 
KET RULES 


ACTIVE CONDUCT OF TRADE OR BUSI- 
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Switzerland-U.S. tax treaty, 64 et seq. 


ADVANCE PRICING AGREEMENTS (APAs) 

Overview, 29 

Procedures for obtaining, 80 et seq. 

—Alternative dispute resolution procedures, 88 
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—Case management, 84 

—Competent authority coordination, 83 

—Document preparation, 84 
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—Policy and principles, 80 
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—Rollbacks, 82 
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Deemed-paid foreign tax credit, regs. 

—Computations of post-1986 undistributed 
earnings of accumulated deficits, 226 

on allocations of foreign taxes, impact 

117 
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TRANSFER PRICING 

Quebec, associated corporations income among 
Canadian provinces, rules clarified, 236 
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Transfer pricing, IRS procedures for. See 
TRANSFER PRICING 


ALTERNATIVE MINIMUM TAX 
Foreign tax credit simplification 
—Changes enacted, 571 
—Treasury Dept. proposes, 302 


APAs 


See ADVANCE PRICING AGREEMENTS 
(APAs) 


ARBITRATION 


Transfer pricing dispute resolution, IRS proce- 
dures for, 31 


AUDITS 

IRS international examiners’ training materi- 
als. See TRAINING 

Transfer pricing issues, IRS procedures. See 
TRANSFER PRICING 


AVOIDANCE OF TAX 
See TAX AVOIDANCE 
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Canada’s Federal Budget Proposal (Feb. 
1997), capital tax surcharge, 177 
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Foreign tax credit limitation simplification 
—Taxpayez ielief Act changes, 567 
—Treasury Dept. proposes, 300 


BRANCHES 

Accounting and currency translation for QBU 
branches, check-the-box regs. for hybrid enti- 
ties, 372 
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Federal Budget Proposal (Feb. 18, 1997), 176 
et seq. 

—Canada Foundation for Innovation, 178 

—Environmental trusts, 177 

—Financial institutions, capital tax surcharge, 
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—Investment tax credits, 177 
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—Transfer pricing, 176 

Quebec’s provincial budget proposal (March 
27, 1997), 232 et seq. 

—Allocation of income between provinces, 
rules clarified, 236 

—Associated corporations and small business 
deductions, rules clarified, 237 

—High-tech and emerging sector business in- 
centives, 232 et seq. 

—Personal income tax reform, 238 

—Quebec sales tax (QST), 238 

—Rollovers, restrictions on rules, 237 
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1996 FY, Clinton administration proposals re 
tax-motivated expatriation, 93; 273 

1998 FY, Clinton administration proposals re 
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Business purpose test, statutory, 135 et seq. 

Consolidated returns, Kohler decision, 645 
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Flow-through entity payments under tax trea- 
ties, 547 et seq. 
Foreign property reporting, 179 
ey Anti-Avoidance Rule (GAAR), 135 et 
; 478 et seq 
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troactive end to province income tax avoid- 
ance, 178 

Quebec’s provincial budget proposal. See BUD- 
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Research and development tax incentives, ad- 
ministrative guidelines updated, 179 

Start-up companies, workable PFIC exception 
for, 286 et seq. 
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CANADA—Contd. 

U.S.-Canada Income Tax Convention 

—Non-resident taxation on capital gains from 
sales involving taxable Canadian property, 
draft protocol exempts U.S. persons from 
proposed law, 289 et seq. 

—Treaty overrides statutory effectively con- 
nected net investment income computation 
(US TC), 151 et seq. 

——Arguments of parties, 154 

——Business profits article of treaty, 154 

——Canadian insurance companies, 159 

——Canadian Treaty provisions, 153 

——Conflicts between treaties and U.S. laws, 

15? 
——Foreign insurance companies taxation, 
§842(b), 152 
——Interpretation of treaty, 153; 157 
——Legal principles, 158 


CANCELLATION OF INDEBTEDNESS 
CFCs, Subpart F income treatment, 626 et seq. 
—Foreign currency, 634 

—FPHCI, 636 

—Legislative sources, 629 

—Tax benefit rule, 631 

Earnings and profits, 626 

Income, treatment as, 624 

Related parties, 625 


CAPITAL GAINS 

Canada-U.S. draft protocol exempts U.S. per- 
sons from non-resident taxation on gains from 
sales involving taxable Canadian property, 
289 et seq 

Corporate Welfare Reduction Act, Evans (D- 
Ill) and Harkin (D-lowa) plan introduction, 
145 

Ireland-U.S. tax treaty, 563 

PFICs, lower rates effect, 525 


CAPTIVE INSURANCE COMPANIES 

1998 FY Clinton administration budget propos- 
al amends treatment of transactions, 262 et 
seq 


CASCADING ROYALTIES 
See RENTS AND ROYALTIES 


CFCs 
See CONTROLLED FOREIGN CORPORA- 
TIONS (CFCs) 


CHECK-THE-BOX REGULATIONS, 3 et seq. 

Acquisitions and dispositions, 9 

Branch accounting, 372 

Conversions, 4 et seq. 

—Branches or divisions, 9; 613 

yns, 604 et seq.; 612 

—Foreign corporations, 368 

—Limitations on, 367 

—Partnerships, 8; 370; 377; 608 et seq. 

—Per se corporation list, 616 

—Subsidiaries, 4 et seq. 

Default rules, 365 

Distributions under §355, 10 

Elections under §338, 10 

Foreign persona! holding company income elim- 
ination, | 

Foreign tax credit, 13; 373 

Form 8832, 328; 367 

Gains, foreign currency, 379 

Grandfathered entities, 14 

Hong Kong turnover to China, U.S. multina- 
tionals, 318 

Hybrid entities, 3; 364 et seq. 

—Reverse hybrids, 377 

Interest apportionment, 374 

Losses, 11; 375 

—Recapture rules, 378 

Prop. Regs., 603 et seq. 

Reporting requirements, 14; 367 

—Penalties under §1494(c), 15; 328 

State taxation, 16 

Subpart F, Brown Group issues, 12; 375 

Treaty implications, 376 
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Withholding taxes, 376 


CHINA, PEOPLE’S REPUBLIC OF 
Hong Kong. See HONG KONG 
Tax reform possibilities, 323 


CITIZENS OF U.S. 
Expatriation. See EXPATRIATION 


CIVIL TAX PENALTIES 
See generally PENALTIES 


CLASSIFICATION OF ENTITIES 

Check-the-box. See CHECK-THE-BOX REG- 
ULATIONS 

Hong Kong turnover to China, issues for U.S. 
multinationals in selecting forms of entities, 
317 

IRS training materials for international exam- 
iners, foreign entities, 167 


COMMERCIAL FISHING 


Territorial waters of U.S. See TERRITORIAL 
WATERS 


COMPETENT AUTHORITY 


Transfer pricing dispute resolution, IRS proce- 
dures for, 29 


COMPUTER SOFTWARE 

Canada updates administrative guidelines for 
R&D tax incentives, 179 

FSC exempt foreign trade income exclusion, 
proposed extension to domestic software ex- 
porters. See LEGISLATION, FEDERAL, 
HR 143 

IRS training materials, international examin- 
ers, 168 

License agreements, “‘cascading royalty” theo- 
ry. Se RENTS AND ROYALTIES 

Revenue characterization, Prop. Regs., 128 et 
seq. 

—Categories of transactions, 128 

—Distinguishing among transactions, 128 

—Elements to improve, 132 

-—Examples from Regs., 131 

—Form or classification of transaction, 130 

—lInternational practice, effect on, 133 

—OECD analysis compared, 132 

—Physical or electronic medium used to effec- 
tuate transfer, 130 

—Tangible vs. intangible property, 130 


CONGRESS, U.S. 
Corporate Welfare Reduction Act, Evans (D- 


Ill) and Harkin (D-Iowa) plan introduction, 
145 


CONSOLIDATED RETURNS 
Canada, Kohler decision, 645 


CONTRACT MANUFACTURING AR- 
RANGEMENTS 


See MANUFACTURING 


CONTROLLED FOREIGN CORPORATIONS 
(CFCs) 

Cancellation of indebtedness. See CANCEL- 
LATION OF INDEBTEDNESS 

Clinton administration FY 1998 proposals. See 
generally SUBPART F INCOME 

Contract manufacturing, changes in IRS posi- 
tion. Se MANUFACTURING 

Definition, Final Regs., 204 et seq. 

European Union 

—Functional currency treatment, 530 

—Tax treatment proposals. See LEGISLA- 
TION, FEDERAL, HR 1690, S 2086 

Foreign tax credit changes under Taxpayer Re- 
lief Act, 568 

Foreign trusts created by, 440 

Hong Kong turnover to China, issues for U.S. 
multinationals, 316 

Investments in U.S. property, 455 et seq. 

Loans to U.S. affiliates, 454 et seq. 

—Alternatives to, 465 





—Obligations of related U.S. persons, 457 et 
seq. 

—Planning, 467 

—Successive loans, 460 

—Temporary loans, 459 

—Use of §956, 468 et seq. 

PFIC/CFC overlap repealed, 517 

Tax simplification, Treasury Dept. proposes, 
300 


CONVERSION OF CURRENCY 
See CURRENCY 


COORDINATED EXAMINATION PRO- 
GRAM (CEP) 

Transfer pricing dispute resolution, IRS proce- 
dures for, 30 


CORPORATIONS 
Corporate Welfare Reduction Act, Evans (D- 


Ill) and Harkin (D-Iowa) plan introduction, 
145 


CREDITABILITY OF FOREIGN TAXES 


IRS training materials for international exam- 
iners, flowchart, 168 


CRUISE OPERATIONS 
Territorial waters of U.S., extension of. See 
TERRITORIAL WATERS 


CURRENCY 

COD income of CFCs under Subpart F, 634 

Euro conversion, effect of, 526 et seq. 

—CFCs, 530 

—USS. tax considerations, 528 

Foreign tax exchange rate, Treas. proposes op- 
erating rules, 301 
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DEBT TO EQUITY 
IRS training materials, international examin- 
ers, 168 


DEEMED-PAID FOREIGN TAX CREDIT 

Section 902 Final Regs., 111 et seq. 

—Accumulated profits, 117 

—Allocations of foreign taxes, special, 117 

—Background, 111 

—Calculation of credit, 115 

—Deficits, 118 

—Ownership requirements, 113 

—Pass-through entity foreign corporate stock 
ownership rules, 113 

—Timing of distributions, 118 

—Vulcan Materials Co. v. Comr., impact on, 
117 

Subpart F income rules coordination with com- 
putations of post-1986 undistributed E&P, 
Final Regs., 225 et seq. 


DEFINITIONS 

Controlled foreign corporations, 204 et seq. 

PFIC purging elections “qualification date,” 
161 


Switzerland-U.S. tax treaty, “company” under, 


“United States,” federal income taxation, 332; 


DISCHARGE OF INDEBTEDNESS 
See CANCELLATION OF INDEBTED- 
NESS 


DISCLOSURE OF INFORMATION 
Switzerland-U.S. tax treaty, 75 


DIVIDENDS 

Deemed-paid foreign tax credit calculation, 
§902 Final Regs. 

—Nimble dividend issues, 116 

—Undistributed earnings, post-1986, 115 

Ireland-U.S. tax treaty, 562 

Recapture on disposition of stock, 532 

Switzerland-U:S. tax treaty, 52 
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DOUBLE TAXATION 

Expatriation, Health Insurance Portability and 
Accountability Act of 1996 provisions re, 97; 
280 

Switzerland-U.S. tax treaty relief, 71 

Transfer pricing dispute resolution, competent 
authority, 29 
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E&P 
See EARNINGS AND PROFITS (E&P) 


EARLY REFERRAL 


Transfer pricing dispute resolution, IRS proce- 
dures for, 30 


EARNINGS AND PROFITS (E& P) 

Cancellation of indebtedness income, 626 

Foreign base company income computation co- 
ordinated with E&P limitation, 213 et seq. 

Limitation on Subpart F income, Final Regs., 
217 et seq. 

—cCurrent E&P limitation rules, 218 

—Distribution ordering rules, 220 

—Examples, 221 

—Recapture rules, 220 


EARNINGS STRIPPING RULES 
IRS training materials, international examin- 
ers, 168 


ELECTIONS 

Foreign trust residency rules, 438 

PFICs. See generally PASSIVE FOREIGN 
INVESTMENT COMPANIES (PFICs) 


ENTITY CLASSIFICATION 
See CLASSIFICATION OF ENTITIES 


ENVIRONMENTAL TRUSTS 


Canada’s Federal Budget Proposal (Feb. 18, 
1997), 177 


ESTATE AND GIFT TAXATION 

Expatriates 

—Current law, 98; 281 

—Prior law, 92; 273 

U.S. tax treaty status reports, 36; 102; 140; 181; 
241; 294; 340; 401; 488; 537; 592; 648 


ESTATES 
Ownership of foreign corporate stock under 


deemed-paid foreign tax credit, Final Regs., 
113 


EUROPEAN UNION 

Monetary conversion, effect of, 526 et seq. 

—CFCs, 530 

—USS. tax considerations, 528 

Subpart F treatment 

—Current law, 266 

—Legislative proposals. See LEGISLATION, 
FEDERAL, HR 1690, S 2086 


EXAMINATIONS 

IRS international examiners’ training materi- 
als. See TRAINING 

Transfer pricing issues, IRS procedures. See 
TRANSFER PRICING 


EXCHANGE OF INFORMATION 

Switzerland-U.S. income tax treaties, 73 et 
seq.; 641 et seq. 

U.S. agreements, status reports, 39; 105; 143; 
184; 244; 296; 343; 404; 490; 540; 595; 651 


EXCHANGE RATES 
See generally CURRENCY 


EXCISE TAXES 

Ireland-U.S. tax treaty, insurance excise tax, 
563 

Transfers to avoid income tax, §1491 penalty 
tax. See TRANSFERS TO AVOID IN- 
COME TAX, §1491 





EXPATRIATION 

Health Insurance Portability and Accountabili- 
ty Act of 1996 provisions re tax-motivated 
expatriation, 91 et seq. 

—Clinton administration 1996 FY budget pro- 
posal modifications, 93; 273 

—Effective dates, 100; 283 

—Estate and gift taxation 

——Current law, 98; 281 

——Prior law, 92; 273 

—Foreign Investors Tax Act of 1966, 91; 272 

—Former USS. residents, 93; 277 

—Guidance, 272 et seq. 

—-Income taxation, 95; 277 et seq. 

——Double taxation, minimization of, 97; 280 

——Prior law, 92; 272 

——Shifting risk of ownership, 97; 280 

——USS. tax treaties, 97; 280 

—Mark-to-market proposals, 93; 273 

—Persons subject to expatriation tax, 94; 274 

—Reporting requirements, 99; 282 

—Sourcing rules, 95; 277 et seq. 

—Subjective intent of expatriate re tax avoid- 
ance motive, 93 

Notice 97-19, 272 et seq. 
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FBCI 
See FOREIGN BASE COMPANY INCOME 
(FBCI) 


FILING REQUIREMENTS 
See REPORTING REQUIREMENTS 
Forms. See TAX FORMS 


FINANCIAL INSTITUTIONS 


Canada’s Federal Budget Proposal (Feb. 18, 
1997), capital tax surcharge, 177 


FINANCIAL PRODUCTS 


IRS training materials, international examin- 
ers, 168 


FOREIGN BASE COMPANY INCOME 
(FBCI) 

Contract manufacturing, changes in IRS posi- 
tion, 198 et seq. 

European Union countries’ tax treatment pro- 
posals. See LEGISLATION, FEDERAL, 
HR 1690, S 2086 

Final Regs. 

—Computation, 213 

—De minimis rule, 214 

—E&P limitation, FBCI computation coordi- 
nated with, 213 et seq. 

—Full inclusion rule, 215 

—High-tax exception, 216 

—Separate category loss disallowance, 214 

Oil and gas foreign income, Clinton administra- 
tion FY 1998 proposal, 265 


FOREIGN 
COME 
Contract manufacturing, changes in IRS posi- 
tion, 198 et seq. 

European Union countries’ tax treatment pro- 
posals. See LEGISLATION, FEDERAL, 
HR 1690, S 2086 


BASE COMPANY SALES IN- 


FOREIGN CORPORATION TRANSFERS, 
§367 

Hong Kong turnover to China, issues for U.S. 
multinationals when capitalizing foreign in- 
vestment enterprises with intangibles, 320 

Transfers to avoid income tax reporting penal- 
ties, duplicate reporting relief provisions, 327 


FOREIGN CORPORATIONS 

Canadian start-up companies, workable PFIC 
exception for, 286 et seq. 

Check-the-box Final Regs. See CHECK-THE- 
BOX REGULATIONS 





FOREIGN CURRENCY TRANSLATION 


Foreign taxes paid, Treasury Dept. proposes op- 
erating rules, 301 


FOREIGN PARTNERSHIPS 

Check-the-box Final Regs. See CHECK-THE- 
BOX REGULATIONS 

Ownership of foreign corporate stock under 
deemed-paid foreign tax credit, Final Regs., 
113 

7 simplification, Treasury Dept. proposes, 
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FOREIGN PERSONAL HOLDING COM- 
PANY INCOME (FPHCI) 


Check-the-box Final Regs., income elimination, 


COD income of CFCs, 636 

Final Regs. 

—Foreign currency gains, 212 

—Interest, 209 et seq. 

Financial income exception, 1998 FY Clinton 
administration proposal, 268 

Securities lending transactions, 1998 FY Clin- 
ton administration proposals and current law, 
262 


FOREIGN SALES CORPORATIONS (FSCs) 

Exempt foreign trade income exclusion to do- 
mestic software exporters, proposed extension 
of. See LEGISLATION, FEDERAL, HR 
143 


FOREIGN TAX CREDIT 

AMT simplification election, Treasury Dept. 
proposes, 302 

Check-the-box classification, 13; 373 

Corporate Welfare Reduction Act, Evans (D- 
Ill) and Harkin (D-Iowa) plan introduction, 
145 

Creditability of foreign taxes, IRS training 
materials for international examiners, 168 

Deemed-paid foreign tax credit. See DEEMED- 
PAID FOREIGN TAX CREDIT 

Holding period requirements, Treasury Dept. 
proposes, 301 

Limitation. See FOREIGN TAX CREDIT 
LIMITATION 

Taxpayer Relief Act changes. See TAXPAY- 
ER RELIEF ACT OF 1997 

Training materials, IRS international examin- 
ers, 167; 168 


FOREIGN TAX CREDIT LIMITATION 

Exemption for individuals, Treasury Dept. pro- 
poses, 302 

Taxpayer Relief Act of 1997 changes, 567 

10-50 corporation baskets merger, Treasury 
Dept. proposes, 300 


FOREIGN TAXES 
Translation operating rules, Treasury Dept. 
proposes, 301 


FOREIGN TRADE INCOME 

FSC exclusion, extension to domestic software 
exporters proposed. See LEGISLATION, 
FEDERAL, HR 143 


FOREIGN TRUSTS 

CFC creators, 440 

Distributions per intermediaries, 443 

Gift recharacterization, 442 

IRS examiner training materials, 167 

Penalties repealed, 449 

Prop. Regs., 435; 439 et seq. 

Reporting requirements, 445 et seq. 

Residency rules, 435 et seq. 

Small Business Act changes, 437; 439 

Taxpayer Relief Act provisions, 438; 449 

Transfers to avoid income tax reporting penal- 
ties of §1494(c). See TRANSFERS TO 
AVOID INCOME TAX, §1491 


FORMS 
See TAX FORMS 
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FPHCI 


See FOREIGN PERSONAL HOLDING 
COMPANY INCOME (FPHCI) 


FRAUD 


Switzerland-U.S. tax treaty, 73 et seq.; 641 et 
seq. 


FSCs 


See FOREIGN SALES CORPORATIONS 
(FSCs) 
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GAS AND OIL 

Foreign income, Clinton administration FY 
1998 proposal, 265 

Foreign tax credit, disallowance of certain 
claims, Evans (D-Ill) and Harkin (D-lowa) 
plan introduction of Corporate Welfare Re- 
duction Act, 145 


GENERAL AGREEMENT ON TRADE IN 
SERVICES 

Switzerland-U.S. income tax treaty coordina- 
tion, 48 


GIFT TAXATION 
See ESTATE AND GIFT TAXATION 
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HEALTH INSURANCE PORTABILITY AND 
ACCOUNTABILITY ACT OF 1996 

Expatriation, tax-motivated. See EXPATRIA- 
TION 

Switzerland-U.S. tax treaty, conflicts with, 48 


HOLDING COMPANIES 

FPHCI. See FOREIGN PERSONAL HOLD- 
ING COMPANY INCOME (FPHCI) 

Hong Kong turnover to China, issues for U.S. 
multinationals in establishing Chinese com- 
panies, 319 

HONG KONG 

Turnover to China, issues for U.S. multination- 
als, 315 et seq. 

—Capitalization of foreign investment enter- 
prises with intangibles, 320 

—China, tax reform in, 323 

—Chinese holding companies, 319 

—Controlled foreign corporations, 316 

—Forms of entities, 317 

—QOne country treatment for U.S. taxation, 316 

—Subsidiaries of U.S. companies, 316 

—Tax holidays, 323 

—Tax system, post-7/1/97, 315 

—Transfer pricing, 320 

—USS. check-the-box rules, 318 


HYBRID ENTITIES 


Accounting and currency translation for QBU 
branches, 372 

Check-the-box regs, 3; 364 

Ireland-U.S. tax treaty, 564 


INDIRECT FOREIGN TAX CREDIT 
See DEEMED-PAID FOREIGN TAX CRED- 
IT 


INFORMATION RETURNS 

See also REPORTING REQUIREMENTS 

Foreign partnership reporting, Treasury Dept. 
proposal to simplify, 299 


INSURANCE COMPANIES 

Canada-U.S. treaty impact on effectively con- 
nected net investment income computation. 
See CANADA, subheading: U.S.-Canada In- 
come Tax Convention 

Foreign captive company transactions with do- 
mestic company, Clinton administration FY 
1998 proposals, 262 








Ireland-U.S. tax treaty, excise tax, 563 


INTANGIBLE PROPERTY 

Hong Kong turnover to China, issues for U.S. 
multinationals when capitalizing foreign in- 
vestment enterprises, 320 


INTEREST 

Check-the-box classification, expense apportion- 
ment, 374 

Foreign citizens’ tax payments on U.S. borrow- 
ings, Evans (D-Ill) and Harkin (D-lowa) plan 
introduction of Corporate Welfare Reduction 
Act, 145 

Ireland-U.S. tax treaty, 563 

Switzerland-U:S. tax treaty, 53 


INTERNAL REVENUE SERVICE (IRS) 

Training materials of international examiners, 
166 et seq. 

—Information returns, §6038A, 169 

—Section 482 issues, 167; 170 et seq. 


INVENTORY SALES 


Source of income under §863(b) Final Regs. 
See SOURCE OF INCOME 


INVESTMENT TAX CREDITS 


Canada’s Federal Budget Proposal (Feb. 18, 
1997), 177 


IRELAND-U.S. TAX TREATY, 558 et seq. 
Capital gains, 563 

Correlative adjustments, 563 

Dividends, 562 

Effective date, 565 

Hybrid entities, 564 

Insurance excise tax, 563 

Interest, 563 

Limitation on benefits, 558 


IRS 
See INTERNAL REVENUE SERVICE 
(IRS) 


JOINT VENTURES 


Simplification of formation and operation, 
Treasury Dept. proposes, 299 


L 


LEGISLATION, FEDERAL 

Ed. Note: This heading covers U.S. bills with 
assigned numbers. A listing of legislative de- 
velopments affecting international tax rules 
is located near the end of most issues. 


HR 


143, Software Export Equity Act, introduced 
by Dunn (R-Wash), extends FSC §921 bene- 
fits to domestic exporters, 145 

1690, European Union countries taxation, intro- 
duced by Levin and Houghton, treatment as 
one country for purposes of Subpart F, 267 


S 
2086, European Union countries taxation, intro- 


duced by Pressler and Baucus, treatment as 
one country for purposes of Subpart F, 267 


LICENSE AGREEMENTS 


“Cascading royalty” theory. See RENTS AND 
ROYALTIES 


LIFE INSURANCE 

Canada-U.S. treaty impact on effectively con- 
nected net investment income computation. 
See CANADA, subheading: U.S.-Canada In- 
come Tax Convention 


LIMITATION ON BENEFITS 

License agreements “cascading royalty” theory, 
impact of development of provisions on, 22 

Switzerland-U.S. income tax treaty, 53 








LIMITED LIABILITY COMPANIES (LLCs) 

Ownership of foreign corporate stock under 
deemed-paid foreign tax credit, Final Regs., 
113 


Tax treaties, flow-through entity payments, 547 
et seq. 


LIMITED PARTNERSHIPS 
Ownership of foreign corporate stock under 


deemed-paid foreign tax credit, Final Regs., 
113 


LITIGATION 

Contract manufacturer status, changes in IRS 
position in Subpart F litigation, 199 

IRS training materials for international exam- 
iners, 175 


LLCs 


See LIMITED LIABILITY COMPANIES 
(LLCs) 


LOANS 


CFCs to US. affiliates. See CONTROLLED 
FOREIGN CORPORATIONS (CFCs) 


LOSSES 
Check-the-box classification, 11; 375; 378 


M 


MANUFACTURING 

Contract manufacturing, changes in IRS posi- 
tion, 195 et seq. 

—“Branch rule” application to CFC using ser- 
vices of contract manufacturer outside of 
country of incorporation, 198; 199 

—50/50 sourcing rules, §863(b), 200 

—‘Manufacturer” status of CFC, 197; 199 

—Nature of relationship, 196 

—Possession corporation significant business 
presence test, 201 

—Subpart F litigation on manufacturer status, 
199 


MARK-TO-MARKET RULES 
Expatriation proposals, 93; 273 
PFIC shareholder option 
—Enacted, 519 et seq. 
—Treasury Dept. proposes, 301 


MEDIATION 


Transfer pricing dispute resolution, IRS proce- 
dures for, 31 


MUTUAL AGREEMENT PROCEDURES 
Switzerland-U.S. income tax treaty, 73 


N 


NATURAL RESOURCES 


Source of income from sales, §863(b) Final 
Regs., 124 et seq. 


NON-RESIDENT ALIENS 
See also RESIDENT ALIENS 
“Cascading royalty” theory, withholding taxes 


on royalty payments. See RENTS AND 
ROYALTIES 


Corporate Welfare Reduction Act, Evans (D- 
Ill) and Harkin (D-Iowa) plan introduction, 
145 


Expatriation of U.S. citizens and long-term re- 
sidents 

—Health Insurance Portability and Account- 
ability Act of 1996 provisions, 93; 277 

—Reporting requirements, 99; 282 

—Switzerland-U.S. income tax treaty, impact 
on, 48 


NOTATIONAL PRINCIPAL CONTRACTS 
1998 FY Clinton administration proposals and 
current law, 260 
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OCEAN ACTIVITIES 
See TERRITORIAL WATERS 


OECD 
See ORGANIZATION FOR ECONOMIC 


COOPERATION AND DEVELOPMENT 
(OECD) 


OIL AND GAS 

Foreign income, Clinton administration FY 
1998 proposal, 265 

Foreign tax credit, disallowance of certain 
claims, Evans (D-Ill) and Harkin (D-Iowa) 
plan introduction of Corporate Welfare Re- 
duction Act, 145 
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